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Capturing the real value of medical technology to society 

European Health Technology Institute EHTI granted USD 240,000 for research 

 

Brussels, 23 September 2010 – The European Health Technology Institute for Socio-Economic 

Research (EHTI) has received a grant from the Institute for Health Technology Studies (InHealth) to 

provide evidence on the value of medical technology in improving health-related quality of life.  

The research will also determine if people should retire at a later age, which would help to ease 

the financial burden on pensions systems in Europe and on the public sector in the US. The 

research “The effect of medical devices on health and retirement: the case of hip replacement 

therapy” is amongst the most innovative studies aiming to capture the full value of technologies 

besides those accruing to the healthcare sector alone. It will also contribute to ensuring that 

Health Technology Assessment (HTA) methodologies continue to evolve to reflect a more holistic 

approach to value. 

 

Ageing populations in industrialised countries exert ever increasing pressure on limited public 

resources and healthcare budgets. In Europe, early retirement is considered the main cause of 

current financial gaps in pension systems, while a financial crisis of the US Social Security has been 

forecast for the next few decades. These elements are forcing governments to consider policies that 

encourage the older working population to delay their retirement. While financial incentives (e.g. tax 

breaks) may have the desired effect, this is particularly difficult to achieve among those with ill 

health since they are more likely to retire early. Medical technologies such as hip replacement 

therapy may enable older adults with musculoskeletal conditions to delay retirement and improve 

their quality of life. Yet there is evidence that a substantial proportion of those patients who are able 

to benefit from hip replacement therapy do not undergo surgery.  

 

Rosanna Tarricone, EHTI's Executive Director: "We are very pleased that InHealth has decided to 

fund research carried out by EHTI and its partner researchers. In the current climate of more 

stringent restrictions on healthcare budgets, both in Europe and the US, it is crucial that any 

healthcare reforms are based on solid facts and evidence to ensure that affordable, high-quality 

healthcare remains accessible to all." 



The objective of the study is to estimate the effect of hip replacement therapy on delaying the 

retirement age of patients with musculoskeletal conditions in Europe and the US. This question is 

investigated in relation to older adults of European countries and those living in the US.  

The study seeks to provide evidence on: 

1. the extent to which observable economic and socio-demographic characteristics affect the 

decision to undergo hip replacement therapy among patients with severe (pain and) 

osteoarthritis/rheumatoid arthritis; 

2. the likely impact of hip replacement therapy on employment and retirement decisions, taking 

into account differences between osteoarthritis/rheumatoid arthritis patients with and without 

hip replacement therapy; 

3. the impact of hip replacement therapy on social security systems and public resources in the 

context of possible changes in Europe and the US to pension systems and financial incentives for 

delayed retirement.  

 

To carry out this 1-year study, InHealth granted USD 240,000 to a pool of researchers coordinated by 

EHTI comprising Università Bocconi (Project Leader), York University (UK) and John Hopkins School of 

Public Health (US). 

 

 

About EHTI 

Since 2007, EHTI is realising the potential of medical technology in Europe by filling the research gap, 

enabling policymakers to make informed decisions that vastly improve systems' efficiency and 

quality of life for all. In doing so, the Research Institute also aims to build strong partnerships among 

leading figures in academia, industry and government. By mobilising the synergies between these 

partners, it aims at enhancing the production of top-quality research. See more on www.ehti.info 
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